
ST JOHN'S IN THE CITY
STATEMENT OF FINANCIAL PERFORMANCE for the year ended 30 June 2006

	INCOME
	
	
	           2006
	
	         2005

	
	Note
	        $
	          $
	
	          $

	Congregational Giving
	
	135,059
	
	
	112,018

	Donations, Fundraising and Miscellaneous Receipts
	
	43,693
	
	
	42,447

	Legacies Received
	
	-
	
	
	219,779

	Rentals
	
	173,988
	
	
	129,594

	Interest
	
	42,959
	
	
	33,620

	Total Church Operating Income
	
	
	395,699
	
	537,458

	Capital Trust Interest
	
	783,573
	
	
	849,070

	Capital Trust Dividends Received
	
	34,179
	
	
	25,815

	Capital Gain on Sale of Shares
	
	9,358
	
	
	(6,243)

	Amortisation of Premiums and Discounts on Purchase of Investments
	
	37,657
	
	
	(25,293)

	Total Income from the Capital Trust
	
	
	864,767
	
	843,349

	TOTAL INCOME 
	
	
	1,260,466
	
	1,380,807

	
	
	
	
	
	

	EXPENDITURE
	
	
	
	
	

	Church Activities
	
	
	
	
	

	Staff Costs
	
	271,403
	
	
	262,718

	Christian Education
	
	55,712
	
	
	45,023

	Worship and Music
	
	4,963
	
	
	2,618

	Congregational Activities
	
	518
	
	
	488

	Communications
	
	14,536
	
	
	23,914

	Session Costs
	
	2,195
	
	
	1,986

	General Expenses
	
	32,889
	
	
	33,901

	Audit Fees
	
	6,070
	
	
	6,343

	Accounting Fees
	
	3,900
	
	
	3,875

	Legal Fees
	
	1,040
	
	
	1,948

	PCANZ Capital Trust Administration Fees
	
	22,599
	
	
	24,757

	Total Church Activities
	
	
	415,825
	
	407,571

	
	
	
	
	
	

	Property Costs
	
	
	
	
	

	Church Running Costs and Repairs
	
	90,924
	
	
	102,522

	Church Improvements and New Equipment
	
	7,114
	
	
	509

	Manses Rates, Insurance and Repairs
	
	6,837
	
	
	23,587

	Troup House Running Costs and Repairs
	
	24,616
	
	
	25,230

	Depreciation
	
	72,541
	
	
	74,367

	Total Property Costs
	
	
	202,032
	
	226,215

	
	
	
	
	
	

	Wider Work
	
	
	
	
	

	Presbyterian Church National Assembly Assessment
	
	102,339
	
	
	107,284

	Outreach Appeals Committee
	
	6.000
	
	
	15,010

	Donations
	
	5,441
	
	
	6,949

	Counselling Service
	
	-
	
	
	17,251

	Contribution to the BGI
	
	30,000
	
	
	30,000

	Boys Brigade
	
	1,912
	
	
	4,360

	Girls Brigade
	
	1,847
	
	
	2,245

	VUW Lectureship
	
	70,000
	
	
	37,915

	Total Wider Work Expenses
	
	
	217,539
	
	221,014

	
	
	
	
	
	

	TOTAL EXPENDITURE
	
	
	835,396

	
	854,800


	NET SURPLUS FOR THE YEAR
	
	
	425,070
	
	526,007

	Less: Transfer to Inflation Protect the Capital Trust
	4
	
	(465,650)
	
	(317,077)

	Less: Transfer to Planned Maintenance Reserve
	4
	
	-
	
	(20,000)

	Less: Transfer to Legacies
	4
	
	(42,053)
	
	(252,686)

	Plus: Transfer from VUW Lectureship Fund
	4
	
	9,275
	
	8,089

	NET DEFICIT TRANSFERRED FROM UNALLOCATED RESERVES
	
	
	(73,357)
	
	(55,667)

	Plus: Transfer from legacies
	4
	
	194,176
	
	-

	TOTAL MOVEMENT IN UNALLOCATED RESERVES
	
	
	120,819
	
	(55,667)


The accompanying notes form part of and should be read in conjunction with the financial statements

ST JOHN'S IN THE CITY
STATEMENT OF MOVEMENTS IN EQUITY for the year ended 30 June 2006

	
	Note
	
	2006
	
	2005

	
	
	
	          $
	
	          $

	
	
	
	
	
	

	Net Surplus for the Year
	
	
	425,070
	
	526,007

	Share Investment Revaluation
	4
	
	(129,283)
	
	37,377

	Total Recognised Revenues and Expenses for the Year
	
	
	295,787
	
	563,384

	
	
	
	
	
	

	Total Equity at beginning of year
	
	
	20,722,758
	
	20,159,374

	
	
	
	                 
	
	                 

	TOTAL EQUITY AT END OF YEAR
	
	
	21,018,545
	
	20,722,758


The accompanying notes form part of and should be read in conjunction with the financial statements.

ST JOHN'S IN THE CITY

STATEMENT OF FINANCIAL POSITION as at 30 June 2006

	
	
	
	
	           2006
	
	           2005

	
	Note
	             $  
	
	           $  
	
	         $  

	Current Assets
	
	
	
	
	
	

	Cash at Bank
	
	29,652
	
	
	
	16,324

	Cash at PCANZ
	
	594,260
	
	
	
	551,816

	Accounts Receivable
	
	27,059
	
	
	
	16,290

	Prepayments
	
	3,462
	
	
	
	-

	
	
	                  
	
	
	
	                  

	Total Current Assets
	
	
	
	654,433
	
	584,430

	
	
	
	
	
	
	

	Non Current Assets
	
	
	
	
	
	

	Capital Trust Investments
	2
	12,320,318
	
	
	
	12,024,204

	Fixed Assets
	3
	8,091,949
	
	
	
	8,148,982

	
	
	
	
	
	
	

	Total Non Current Assets
	
	
	
	20,412,267
	
	20,173,186

	Total Assets
	
	
	
	21,066,700
	
	20,757,616

	
	
	
	
	
	
	

	less Current Liabilities
	
	
	
	
	
	

	Accounts Payable
	
	48,155
	
	
	
	34,574

	Income Received in Advance
	
	-
	
	
	
	284

	
	
	                  
	
	
	
	                  

	Total Current Liabilities
	
	
	
	48,155
	
	34,858

	
	
	
	
	               
	
	                  

	NET ASSETS
	
	
	
	21,018,545
	
	20,722,758

	
	
	
	
	                  
	
	                  

	
	
	
	
	
	
	

	CAPITAL AND RESERVES
	4
	
	
	21,018,545
	
	20,722,758


	…..………………………………
	…..………………………………

	Treasurer
	Council Chairperson


	8 August 2006
	


The accompanying notes form part of and should be read in conjunction with the financial statements.

ST JOHN'S IN THE CITY

NOTES TO FINANCIAL STATEMENTS for the year ended 30 June 2006

Note 1 ‑ Statement of Accounting Policies
General Accounting Policies

Reporting Entity
The financial statements presented here are for the reporting entity St John’s in the City (St John’s Presbyterian Church), Wellington.

The financial statements have been prepared in accordance with Generally Accepted Accounting Practice.

Differential Reporting

An entity is exempt from certain requirements of financial reporting standards if it satisfies the criteria laid down in the Differential Reporting Framework issued by the New Zealand Institute of Chartered Accountants.  Such an entity is called a qualifying entity.

St John’s in the City is a qualifying entity by virtue of the fact that it has no public accountability and is not large as defined in the framework.  The Church has taken advantage of all available exemptions.

Measurement Base

The measurement base adopted is historic cost unless otherwise stated.

Specific Accounting Policies

Accounts Receivable
Accounts receivable are stated at expected realisable value.

Capital Trust Investments
The discount or premium on the purchase of investment stocks is amortised, on a straight line basis, over the term of the investment so that, at maturity, the book value of the investment equals its face value.  The net effect of these adjustments is seen as the Amortisation of Premiums and Discounts on Purchase of Investments in the Statement of Financial Performance.

Investments in shares have been valued at current market value at Balance Date.  Any increase or decrease on revaluation is recognised directly in equity through the Share Investment Revaluation Reserve.

Unrealised gains in the value of share investments of $66,616 are included in the assets (2005 - $204,510).

Fixed Assets
At 30 June 2001, previously uncapitalised Church Land and Buildings (including manses) were included in the Financial Statements based on their Registered Valuations prepared by Telfer Young as at 30 June 2001.

The Registered Valuations of these specialised properties have been accounted for according to Historical Cost principles on the basis of these valuations, in accordance with FRS-3: Accounting for Property, Plant and Equipment. These Assets, with the exception of the Church, Spinks Cottage and the Manses will be depreciated.

All other Fixed Assets are stated at cost less accumulated depreciation.

Depreciation

With the exception of the Church, Spinks Cottage and the Manses, depreciation is charged on a straight line basis so as to write off the cost of the fixed assets over their expected economic lives.  The estimated economic lives are as follows:


Musical Equipment


15 years


Office Equipment


3-5 years


Furniture and Fittings


5 years


Church Equipment


5 years


Commercial Buildings


50 years


Building Improvements

3-10 years


Manse Equipment


5 years


Website



3 years

ST JOHN'S IN THE CITY

NOTES TO FINANCIAL STATEMENTS for the year ended 30 June 2006 (continued)

Legacies

Legacies and Bequests are included within the Reserves of the Church.  New Legacies, and income and expenditure specifically relating to legacies are recorded in the Statement of Financial Performance.  The net surplus or deficit for the legacies in the period is transferred from unallocated reserves to the legacies.  (See Note 4).
Edward Carter Funds

Income from the Edward Carter Special Assistance Fund is allocated to special projects.  Any unspent income is carried forward to the next year and is available to meet future special projects.

Goods and Services Tax

The financial statements have been prepared on a GST exclusive basis except for Accounts Receivable and Accounts Payable which are disclosed GST inclusive in the Statement of Financial Position. 

Taxation

St John’s in the City is exempt from Income Tax and Resident Withholding Tax by virtue of its status as a charitable organisation under Section CB 4(1)(c) and Section CB 4(1)(e) of the Income Tax Act 1994. 

Changes in Accounting Policies

There have been no changes in accounting policy. All policies have been applied on bases consistent with those used in previous years.

ST JOHN'S IN THE CITY

NOTES TO FINANCIAL STATEMENTS for the year ended 30 June 2006 (continued)

Note 2 - Capital Trust Investments
	
	Maturity Date
	Maturity Value
	
	            2006
	
	            2005

	On Call
	
	                  $
	
	              $
	
	             $

	Amalgamated Investment Fund
	
	
	
	3,105,120
	
	4,601,700

	
	
	
	
	
	
	

	Stocks
	
	
	
	
	
	

	Fonterra Corporate Bonds
	November 2005
	500,000
	
	-
	
	500,000

	Kiwi Coop Dairy Senior Bond
	November 2006
	1,000,000
	
	1,001,029
	
	1,006,913

	Vector Bonds
	April 2007
	1,000,000
	
	996,415
	
	991,635

	National Bank Bonds
	September 2007
	500,000
	
	500,000
	
	500,000

	Dunedin City Treasury Bonds
	October 2007
	1,000,000
	
	1,004,283
	
	1,007,723

	Telecom Corporate Bonds
	April 2008
	450,000
	
	450,908
	
	451,436

	NRMA Corporate Bond
	August 2008
	1,000,000
	
	1,000,495
	
	1,000,715

	Powerco Corporate Bond
	March 2011
	1,000,000
	
	1,000,000
	
	1,000,000

	Fonterra Corporate Bonds
	April 2011
	500,000
	
	495,540
	
	494,500

	Powerco Corporate Bond
	September 2012
	1,000,000
	
	1,000,000
	
	-

	Telecom Corporate Bond
	March 2013
	500,000
	
	500,000
	
	-

	Westpac RCD
	November 2006
	1,000,000
	
	970,070
	
	-

	
	
	
	
	
	
	

	Shares and Notes
	No of Shares
	Cost
	
	
	
	

	Telecom
	60,000
	214,200
	
	242,400
	
	359,400

	Carter Holt Harvey
	15,000 
	28,199
	
	-
	
	33,300

	Vector Limited (formerly Natural Gas Corp)
	22,155
	15,642
	
	54,058
	
	76,882

	
	
	
	
	
	
	

	
	
	
	
	12,320,318
	
	12,024,204


Note 3 - Fixed Assets
	
	2006
	
	2006
	
	2006
	
	2006
	
	2005

	
	
	
	Current Year
	
	Accumulated
	
	Net Book
	
	Net Book

	
	Cost
	
	Depreciation
	
	Depreciation
	
	Value
	
	Value

	
	$
	
	$
	
	$
	
	$
	
	$

	Furniture & Fittings
	46,567
	
	4,314
	
	37,609
	
	8,958
	
	11,733

	Musical Equipment
	39,373
	
	2,625
	
	29,956
	
	9,417
	
	12,042

	Hall Equipment
	44,828
	
	7,117
	
	32,919
	
	11,909
	
	18,403

	Church Equipment
	2,797
	
	280
	
	2,108
	
	689
	
	968

	Office Equipment
	132,153
	
	9,904
	
	127,847
	
	4,306
	
	11,860

	Manse Equipment
	20,018
	
	2,173
	
	7,568
	
	12,450
	
	8,666

	Building & Improvements
	5,459,548
	
	46,129
	
	215,328
	
	5,244,220
	
	5,285,310

	Land
	2,800,000
	
	-
	
	-
	
	2,800,000
	
	2,800,000

	
	                        
	
	
	
	                        
	
	                      
	
	                      

	
	8,545,284
	
	72,542
	
	453,335
	
	8,091,949
	
	8,148,982


Note 4 ‑ Capital and Reserves

	
	Balance
	
	Net Movements
	
	Balance

	
	2005
	
	for the year
	
	2006

	
	
     $
	
	
            $
	
	              $

	Capital Trust
	11,641,262 
	
	465,650
	
	12,106,912 

	Legacies
	718,786
	
	(152,124)
	
	566,662

	Unallocated Reserves
	460,608
	
	120,819
	
	581,427

	Planned Maintenance Reserve
	382,620
	
	-
	
	382,620

	Property Brought to Account
	7,370,845
	
	-
	
	7,370,845

	Share Investment Revaluation Reserve
	119,265
	
	(129,283)
	
	(10,018)

	Staff Training Reserve
	20,097
	
	- 
	
	20,097

	Victoria University Lectureship Fund
	9,275
	
	(9,275)
	
	-

	
	                   
	
	                   
	
	                   

	Total Capital and Reserves
	20,722,758
	
	295,787
	
	21,018,545


The movement in the capital trust of $465,650 represents the amount of Capital Trust income required to be reinvested to preserve the real value of the Capital Trust against inflation in accordance with the Trust Deed.  Inflation, based on the Consumer Price Index for the year ended 30 June 2006, was 4.0% (2005 – 2.8%). 
The movement in the Share Investment Revaluation Reserve of ($129,283) represents the unrealised capital loss from the investment in shares in the Capital Trust.  $117,000 of this unrealised loss came from the Telecom shares.

ST JOHN'S IN THE CITY

NOTES TO FINANCIAL STATEMENTS for the year ended 30 June 2006 (continued)

Note 4 ‑ Capital and Reserves (continued)
The movement in legacies comprises interest of $42,053 transferred to legacy balances and capital of $194,176 transferred from legacies into unallocated reserves being adjustments for amounts applied from general funds in previous years.

Legacy balances including accumulated interest are represented as follows:

	
	2006

	
	     $

	Tied Legacies for Sunday School prizes/funds
	2.808

	A W Reed Memorial (Kelburn) for Ministers books
	1,416

	Endowment Fund
	21,788

	E Carter Trust
	149,710

	A Gordon Estate
	6,536

	M Matthews Estate
	20,268

	D Chappel Estate
	6,536

	M McKenzie Estate
	32,890

	J McWhannel
	5,447

	Joan Andrews Estate – Specific or Special Item for St John’s
	119,202

	Joan Andrews Estate – Andrews Family Memorial Trust 
	119,202

	Noel Woods Estate 
	79,770

	Alford Dornan Estate 
	1,089

	
	

	
	566,662


Note 5 – Movement in Planned Maintenance Reserve

	
	2006
	
	2005

	
	              $
	
	              $

	Opening Balance
	382,620
	
	362,620

	Plus Transfer from Unallocated Reserves
	                 -
	
	20,000

	        
	               
	
	               

	
	382,620
	
	382,620


Note 6 - Statement of Resources

The Church is the beneficial owner of a number of properties that are legally held by PCANZ.  The reinstatement value for insurance purposes of the Church, Hall, Spinks Cottage, Troup House and the Manses based on valuations prepared by Telfer Young are as follows:

	Property
	2006
	
	2005

	
	              $
	
	              $

	Church, Hall & Spinks Cottage   (reinstatement value for insurance as at 15 March 2006)
	9,157,300
	
	8,252,200

	Troup House   (reinstatement value for insurance as at 15 March 2006)
	3,183,700
	
	2,894,300

	Manse - 29 Ponsonby Rd, Karori   (reinstatement value for insurance as at 28 September 2005)
	432,600
	
	405,000

	Manse - 21 Lower Watt St, Wadestown   (reinstatement value for insurance as at 28 September 2005)
	452,900
	
	585,000


Note 7 - Related Party Disclosure

St John’s in the City’s premises, rental property and two manses are registered under the name of the Presbyterian Church Property Trustees, although St John’s in the City is the guardian.

St John’s in the City has Capital Trust Funds and bank deposits that are managed by, and registered under the name of Presbyterian Church of Aotearoa, New Zealand (PCANZ), although St John’s in the City is the beneficial owner. All investment income generated by the investments is collected and accounted for by PCANZ to St John’s in the City, less an administration levy.

Note 8 - Commitments

St Johns in the City has entered into a three year commitment with Victoria University to fund a Christian Theology lectureship.  This began in November 2004.  The commitments amount to:

· Less than one year
$70,000

· 1-2 years
$35,000
· 3-5 years
-
At balance date, there were no capital commitments outstanding (2005 – $Nil).
Note 9 - Contingent Liabilities

The St John’s congregation has approved $82,000 for the establishment of a café in Spinks Cottage.  The project has been agreed in principle with the Boys and Girls Institute Incorporated and the Wellington City Council.  At balance date the plans for the conversion are subject to approval and resource and building consents being obtained.

(Contingent Liabilities for 2005 – $82,000).
1

